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MOTIVATION

- Economic development, changing demography and
changes in the socio-economic system affect different
generations differently

- How much do different generations give and how much
dothey receive over their lifetime?

- Intergenerational equity is an important aspect of any
attempt to restore long-term sustainability of the public
system (and also taking into account the arrangement in the
public sector)
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METHODOLOGY

- Interpolate age profiles between the given years (1983, 1988,
1993, 1998, 2003, 2008, 2012; available also for 2000, 2005 and 2010)

- YL, C and transfers are expressed for each year relative to the
average YL in age 30-49

- Keep profiles of consumption and labor income constant for
years before 1983 and years after 2012, using probabilities of
surviving (p,) and life expectancy at age 80 (eg)

- Following cohorts ,diagonally”, from birth till death:
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e e RESULTS: LIFETIME CONSUMPTION (C) AND
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CONSUMPTION OVER LIFETIME LABOUR INCOME™?
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vy e bine RESULTS: LIFETIME CONSUMPTION (C) AND
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abbtssl RESULTS: LIFETIME NET PUBLIC TRANSFERS (TG)
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CONCLUSIONS AND FUTURE WORK

- Important differences across generations in Slovenia, especially
because of increasing C relative to YL

- Indicator(s) of intergenerational equality/equity/fairness next to
indicators of sustainability (and “adequacy” of the pension
system)

- Decomposing the results for pensions, education, healthcare
etc.; hopefully also for unpaid household labor

- Projected results for the future (instead of keeping age profiles

:IIEI _ i i
~ Equis constant) — embodied in the model
| |
=\ 2252 - What about the impact of hyperinflation or privatization (when

D AFIBR socio-economic system changed in Slovenia)?
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